More Than A Store
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Building More For..

Our Investors
o $43.2 billion in sales
o $2.8 billion in earnings
e Ranked #42 on the FORTUNE® 500
» Forbes— America’s Best Managed Company (Retailing)

e Hispanic Magazine — Top 100 Companies Offering
Opportunities for Hispanics

Our Customers
e 1,234 stores in 49 states
e 40,000 stocked products
e Hundreds of thousands of products by special order

e Everyday Low Price Guarantee

* End of fiscal 2005

Chairman, President and CEO Robert Niblock with former President Jimmy Carter
at Habitat for Humanity’s Jimmy Carter Work Project — Detroit, MI

Our Employees
® More than 185,000 employees

® 75% of jobs are full time positions
e 23,000 jobs created in 2005
e Comprehensive benefits for full- and part-time employees

¢ 401(k) matching and discounted stock purchase program

Our Communities
® More than $37 million contributed in 2005
e National Partner of Habitat for Humanity
e National Partner of American Red Cross

e Lowe’s Charitable & Education Foundation

Our Environment
e ENERGY STAR® honors for four consecutive years
e EPA Top 10 Retail Green Power Partner

e Wood Procurement Policy
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I never imagined I would have the
privilege to build someone’s dream. 9 9

Hattie Matthews
Administrative Manager
Store #1779

Sterling Heights, M1



Jimmy Carter Work Project

Lowe’s continued efforts with Habitat for Humanity’s
Jimmy Carter Work Project in 2005 by helping build a
total of 232 homes in Michigan over the course of one
week. “It’s amazing to think that we built a house, floor
to ceiling, in just seven days,” says Hattie, one of the
hundreds of Lowe’s employee volunteers who assisted
with the project. “It wasn’t anything one person did — it
took a whole team. That’s how we get things done at the

store and that’s how we got it done out in the community.”




Women

Build

National Partner

Women Build volunteers help raise a wall — Detroit, Ml

Habitat For Humanity Lowe’s is a
national partner with Habitat for Humanity
International, helping to provide safe,
affordable housing for thousands of working
families. Lowe’s, our customers and vendor
partners contributed more than $8 million
to Habitat projects in 2005, and Lowe’s

employee volunteers gave hands-on support

Jimmy Carter Work Project — Benton Harbor, Ml

at home sites coast-to-coast to help Habitat
homeowners build their dreams. Women
Build Lowe’s is the national underwriter of
Habitat’s Women Build program, empowering
women volunteer teams in the construction of
Habitat homes. The program built approxi-
mately 200 homes in 2005. Jimmy Carter

Work Project As co-premier sponsor of the

2005 Jimmy Carter Work Project, Lowe’s

helped provide financial and volunteer sup-
port in the construction of 232 homes in the
state of Michigan. Disaster Rebuilding
When disasters struck around the globe, we
assisted Habitat’s rebuilding efforts. Funds
from Lowe’s, our customers and vendor part-

ners, totaling $2.4 million, are assisting with

Building Stronger Communities
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American
Red Cross

0 courtesy Gene Dailey

Lowe’s volunteer assists with relief efforts at the
Astrodome — Houston, TX

Red Cross hurricane relief efforts — Slidell, LA

President George W. Bush and Lowe’s volunteers,
Operation Home Delivery — Covington, LA

the construction of approximately 1,200 homes
in the region impacted by the December 2004
Indian Ocean Tsunami. Through Operation
Home Delivery, Lowe’s contributed all build-
ing materials for the framing and finishing
of 60 homes to kick-off Habitat’s long-term
Gulf Coast rebuilding effort in the areas

impacted by Hurricanes Katrina and Rita,

and also made a cash contribution of $2.85
million to assist with those ongoing efforts.
American Red Cross As a national disaster
relief partner of the American Red Cross,
Lowe’s establishes store credits to assist Red
Cross chapters responding to disasters and
partners with the organization on a Severe

Weather & Natural Disaster Home Readiness

Guide, which is distributed free through our
stores. In addition, Lowe’s Customer Donation
Program benefits the American Red Cross
Disaster Relief Fund. In 2005, this program
raised more than $9 million, including a

$2.3 million contribution from Lowe’s.

For more information, visit Lowes.com/Community.



Solar-Powered Rooftops

In 2005, Lowe’s installed solar-powered rooftop energy
generation systems at three stores in California, adding
to the existing system on our store in West Hills. This
on-site generation reduces demand on the electric grid,
which offsets our stores’ energy use. “Energy conserva-
tion starts by promoting energy-efficient products like
ENERGY STAR® qualified appliances, thermostats
and light bulbs. But as a company, we’re doing so much
more,” says Michael. In addition to the solar-powered
rooftop systems in California, Lowe’s continues to expand
its use of alternative or responsible energy sources such
as green power. The resulting reduction in greenhouse

gas emissions will benefit generations to come.
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Solar panels on our four stores generate
enough electricity annually to power

250 homes for one yeaﬂ ’

Michael Chavez
Store Manager
Store #1143
Vacaville, CA



Lowe’s LEEDS (Leadership in Energy & Environmental Design)
Gold Award Store — Austin, TX

Tanks collect rainwater for plants
in the garden center — Austin, TX

Eco-Conscious Building And Store
Practices With more than 1,234 stores
nationwide, we challenge ourselves to raise
the bar with responsible practices in our
store construction and operations. Through
“cool roof” technology and use of high-
efficiency fluorescent lighting, air condition-
ing and heating units, we're striving to reduce

our stores’ energy consumption.

BIATLL L

Customers recycled 87,000 Ibs. The EPA estimates Lowe’s annual purchases of green power prevent CO2 pollution equivalent

of batteries through collection
boxes at Lowe’s.

Lowe’s Recycles - 2005
*estimated

128,000

tons of cardboard

170,000

tons of pallets and wood waste

1,100

tons of shrink wrap

to the planting of more than 3,000 acres of trees.

Eco-Friendly Product Offerings Lowe’s
continues to expand its eco-friendly product
offerings. Related products sold in our
stores include rubber mulch, cellulose
insulation, sustainably grown lumber and
ChoiceDek™, a decking material that’s
weatherproof and made from recycled
plastics. Lowe’s also offers organic gardening

products, drip and mist irrigation systems

Building Healthier Environments



United Way volunteers come to Lowe’s to learn winter
weatherization tips to assist area residents — Lewistown, PA

and native plant species to assist in
drought-prone environments. ENERGY
STAR® Lowe’s has been an award-winning
ENERGY STAR partner for four consecu-
tive years. These honors from the U.S.
Environmental Protection Agency and
Department of Energy are for promotion

of ENERGY STAR-qualified products

meeting the highest water and energy-

ENERGY
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Energy & Water Solutions Guides — free at Lowe’s stores

efficiency standards. Lowe’s Wood
Procurement Policy Lowe’s wood policy
ensures wood products sold in our stores are
harvested responsibly and from companies
that use sustainable forestry practices.
Approximately 85 percent of our wood
supply in 2005 came from sources within
the United States and Canada. The Nature
Conservancy Lowe’s contributed $1 million

s

'

photo courtesy The Nature Conservancy.
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A $1 million Lowe’s grant will assist preservation efforts of
The Nature Conservancy — Newmarket, NH

to The Nature Conservancy to help restore
and protect critical wildlife habitats and
watersheds, including nature trails and
observation decks, so people can enjoy

nature without disturbing it.

For more information, visit Lowes.com/Environment.

photo courtesy The Nature Conservancy



Economic Opportunity

Topsail Island is 26 miles long and home to the town
of Surf City. With a year-round population of approxi-
mately 2,500, the island’s population can swell to
25,000 in the peak season with tourists and second-
home owners. So, keeping the economy strong during
the off-season is crucial. When Lowe’s opened a
store in this small coastal community, it also opened
up a world of opportunities. “Before Lowe’s got here,
employment was limited, and many people had to
relocate,” says Mayor A. D. (Zander) Guy, Jr. “Now
we have more jobs, a stronger economy, a more
affordable tax base and we’re able to give families

2

a chance to stay in the place they call ‘home.”



6 6 Now we can provide jobs
and keepfamiliestogether. ’ 9

Mayor A. D. (Zander) Guy, Jr.
Surf City, NC
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Lowe’s store manager training program prepares employees for management positions.

Jobs And Benefits Lowe’s added 150 new
stores and approximately 23,000 jobs in
2005, helping boost local economies with
jobs and tax benefits. Employees are rewarded
with competitive pay, comprehensive benefits
(including medical benefit options for full-
and part-time employees), 401(k) matching,
a discounted stock purchase program and a

store discount. Nearly 75 percent of positions

are full-time, and extensive training programs
allow employees to expand their skills.
Diversity Programs These programs help
Lowe’s establish and maintain policies,
practices and strategies that enable us to
foster a corporate and store environment of
inclusion, fairness, respect and enhanced
productivity. Through our Supplier Diversity

program, we seek opportunities to expand

- F il L o

Employees volunteer through Habitat and Lowe’s Heroes employee
volunteer initiative — Pensacola, FL and Atlanta, GA

our business with women and minority-owned
vendors. Diversity Grants As part of our
community outreach initiatives, we’re proud
to include contributions to more than
40 national, state and local organizations
serving diverse populations such as the
Urban League, NAACP and SER Jobs for
Progress. Ethics And Sourcing Policies

Our global sourcing policies include

Building Bigger Opp ortunities



best-in-class protections for the world’s
workers. Lowe’s routinely inspects the factory
of any foreign-made product. Lowe’s
requires vendors to comply with the same
high standards. In addition, Lowe’s Code
of Business Conduct and Ethics prohibits
conflicts of interest in our dealings with
vendors. Lowe’s Heroes Lowe’s Heroes

employee volunteers tackle local problems

S Up bor Swamty | Wiliw *
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Letter from an employee who received funds from Lowe’s Employee Relief Fund.

in their communities. In 2005, Lowe’s stores
worked with representatives from nonprofit
organizations and concerned individuals
from their communities to help improve
schools, build Habitat for Humanity homes
or address safety issues — making their com-
munities better places to live. Employee
Relief Fund Lowe’s Employee Relief Fund

is dedicated to distributing emergency funds

Tax revenues from Lowe’s Florida stores generated $8 million for
the Step Up for Students Scholarship Program — Tampa, FL

to hundreds of employees each year who face
financial hardships due to natural disasters,
house fires or illness. The company matches
employee donations to the fund. In 2005, the
fund assisted more than 1,900 employees

with funds totaling $2.2 million.

For more information, visit Lowes.com/Careers.
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6 6 Our students now have the

tools to discover and explore
the wonders of science® 9

Debbie Traynor
Elementary Science Specialist
San Antonio, TX



Mobile Science Labs

When it was discovered that the Northside Independent
School District (NISD) had no science classroom space
and limited equipment, Lowe’s took the initiative to
make a change. Through a $55,000 grant, each of
NISD’s 53 elementary schools received a new mobile
science lab. These labs-on-wheels have water pumps,
electrical hook-ups, storage and mirrors so students
can see experiments as they’re conducted. “Students
will be equipped to take the state-mandated achievement
test in science coming up in 2007,” says Debbie, the
District’s Elementary Science Specialist. “And, they’ll

have a lot of fun learning new things along the way.”

15
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A $55,000 Lowe’s grant helped supply mobile science labs for elementary
science students — San Antonio, TX

Lowe’s Charitable And Educational

Foundation Since 1957, LCEF has been
dedicatedtoimprovingthecommunitieswe
servethroughsupportofpubliceducation,
community improvement projects and the
environment.In2005, LCEF awardedmore
than$13milliontononprofitorganizations.

Toolbox For Education Launched in
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The Home Safety Council’s Great Safety Adventure brought home safety tips to kids at more
than 360 locations, including Lowe’s stores, schools and special events — Mooresville, NC

partnership with PTO Today, a leading organi-
zation serving parent-teacher groups,
Toolbox for Education is providing grants of
up to $5,000 at up to 1,000 public schools
nationwide and funds projects such as
public school libraries, specialty learning
labs and playgrounds. Outdoor Classroom

Grant Program Working with International

Paper and NATIONAL GEOGRAPHIC
EXPLORER, this program expands students’
opportunities to learn about natural resources
through outdoor learning environments. At
least 100 public schools around the nation
will benefit from this program during the
2005-2006 school year. The Home
Safety Council Founded by Lowe’s

BuildingBetter ducationand Awareness
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Lowe’s funds will assist National Trust efforts, including the preservation of the West Monitor

Barn, Richmond, VT and the Schooner Adventure in Gloucester, MA

in 1993, The Home Safety Council is a
nonprofit organization dedicated to helping
prevent the nearly 21 million medical
visits that occur on average each year
from unintentional injuries in the home.

In 2005, Lowe’s and our vendors contributed

$5 million toward HSC safety initiatives.

National Trust Lowe’s contributed $1 million
to the National Trust for Historic Preservation
to help preserve places of historical signif-
icance. Plant For The Cure Lowe’s is

proud to partner with the Susan G. Komen
Foundation in Plant for the Cure®to assist

with breast cancer awareness and education
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Lowe’s helped create the world’s largest flower
ribbon as part of Plant for the Cure — Atlanta, GA

efforts. Twice a year, 10 percent of select
flower sales benefits the organization.

In 2005, flower sales raised $250,000.

For more information, visit Lowes.com/Community.
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A Letter from Our Chairman, President and CEO

Dear Neighbor,

The next time you think of Lowe’s, think of us as more than a home improvement
retailer. Beyond our aisles of over 40,000 products in over 1,234 stores, we have
more than 185,000 employees with the skills and leadership to make a difference

in the communities they serve.

Our contributions in 2005 covered many different avenues. Our employees
helped build homes through Habitat for Humanity’s Women Build program and
the Jimmy Carter Work Project. On the environmental front, we added new solar-
powered rooftop energy generation systems on three of our stores in California,
helping to offset those stores’ energy consumption. We also boosted local economies
by adding more than 23,000 much-needed jobs.

As a $43 billion company, we made significant financial contributions as well.
Whether it was a donation to a school in need of books or new learning environments,
or a multi-million dollar donation to the American Red Cross, each contribution
was targeted to make a difference when and where the need was greatest.

I'm proud of what we accomplished in 2005. And, as one of America’s leading

companies, we look forward to doing more. Much more.

Robert A. Niblock
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LOWB ’S Charitable and Education FOI]lldatiOIl Alameda High School Ace Program, Contextual Learning / Career Development Classroom, Lakewood, CO <
Alvarado Elementary School, Union City, CA % American Red Cross-New England Blood Services, Dedham, MA +* American Red Cross-Antelope Valley Chapter, Palmdale, CA %* American Red Cross-
Cumberland County Chapter, Mechanicsburg, PA < American Red Cross-Prince William Chapter, Manassas, VA < Augusta Technical College Foundation, Trades Scholarship Program,
Augusta, GA < Blytheville CB Radio Club, Blytheville, AR #* Borough of Downingtown Fire Dept., Downingtown, PA % Boys & Girls Club of Northwest Mississippi, Youth Center, Batesville, MS ¢
Boys & Girls Clubs of Hudson County, Jersey City, NJ %* Boys & Girls Clubs of McAlester, McAlester, OK < Buena Vista School, Palmdale, CA % Burpee Museum of Natural History, Burpee
Goes Green, Rockford, IL % Butler School District, Butler, NJ %  C.C. Wright Elementary School, Kindergarten Playground, North Wilkesboro, NC <* Camp Boggy Creek, Eustis, FL % Cape May
County Parks/Zoo, Cape May Court House, NJ % Capitol View Elementary School, Outdoor Classroom, Atlanta, GA < Capitol West Neighborhood Association, Milwaukee, WI % Center
of Hope, Weatherford, TX % Chestnut Grove Community Center, Statesville, NC ¢ Children’s Miracle Network, Palmyra, PA < City of Columbus - Office of Education, Columbus, OH <* City of
Franklin Fire Dept., Franklin, IN % City of Keller, Keller, TX +* City of Mooresville, Mill Village Area Neighborhood Park, Mooresville, NC < City of Pensacola, Pensacola, FL. < City
of Phoenix, West Phoenix Park Improvements, Phoenix,AZ <+ Civic Works, Inc., Community Revitalization, Baltimore, MD % Classics Elite Soccer Academy, Soccer Field and Irrigation Project, San
Antonio, TX ++ Colquitt County Habitat for Humanity, Moultrie, GA % Community College of Alleghany County, Pittsburgh, PA < Crossroads Cycling Club, Cycling Trail Expansion,
Statesville, NC + D. McRae Elementary School, Playground/Outdoor Classroom Expansion, Fort Worth, TX #¢ Darke County Chapter, American Red Cross, Greenville, OH ** Davidson Housing
Coalition, Davidson, NC « Dayton View Academy, Playground, Dayton, OH < Decatur Preservation Alliance, Martin Luther King, Jr. Day Home Repairs for the Elderly, Decatur, GA <
Detroit Zoological Society, Education Center Landscaping, Royal 0ak, Ml < Dubuque Community School District Foundation, Vocational Trades Lab Tools, Dubuque, IA < East Pasco
Habitat for Humanity, Dade City, FL %¢ Education Innovations, Pittsburgh, PA % EI Centro Police Athletic League, El Centro, CA #* Espanola Public Schools, Espanola, NM % Evening Shade Community
Residential Organization, Evening Shade Renovation Project, Vian, 0K % Evergreen School PTO, Kalispell, MT %* Family Connection, Inc., Alabaster, AL < Family Guidance Center, Troy, AL % City of

New Orleans Fire Dept., New Orleans, LA % First Book, Washington, DC % Friends of the CanTeen, Cicero, NY <* Friends of the Farmstead, Olathe, KS < Gateway Community & Technical

College, Fort Mitchell, KY % Grace Resource Center, Lancaster, CA % Greater Fairbanks Habitat for Humanity, Fairbanks, AK < Habitat for Humanity Buffalo, Inc., Buffalo, NY < Habitat for
Humanity of Greater Miami, Miami, FL ¢ Habitat for Humanity of Greenville County, Greenville, SC %¢ Habitat for Humanity of Flathead Valley, Kalispell, MT % Habitat for Humanity of Oakland County,
Pontiac, MI < Habitat for Humanity of Spartanburg Inc, Spartanburg, SC ** Habitat for Humanity/Bath-Brunswick, Topsham, ME < Habitat for Humanity/Metro Jackson, Inc., Jackson, MS  %¢

Hackettstown PBA Local 369, Inc., Hackettstown, NJ % Hazard/Perry County Housing Alliance, Hazard, KY < Heards Ferry Elementary PTA, Atlanta, GA % Henderson Soccer Association,

Henderson, TX ¢ Hendrick Marrow Foundation, Charlotte, NC #* Habitat for Humanity of Magic Valley, Inc., Twin Falls, ID % Hospice of Citrus County, Inc., Beverly Hills, FL ¢ Housing Initiative
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of North Fulton, Housing Renovations, Roswell, GA % Humane Haven Animal Shelter, Bolingbrook, IL < Indianapolis Public Schools, Indianapolis, IN %* Tredell County Parks & Recreation,
Statesville, NC #* Iredell Statesville Community Enrichment Corporation, Statesville, NC #* Irving Cares, Inc., Irving, TX #* J.H. Gunn Elementary School, Charlotte, NC «* Jacksonville Zoo
and Gardens, Trout River Plaza Project, Jacksonville, FL <  Jefferson Elementary School, Playground Renovation and Equipment, Pasadena, CA % John Cotten Taylor School PTA,
Playground Improvement, Washington, NC % John Tyler Community College Foundation, Inc., Midlothian, VA % Joint School District #2, Meridian, ID < Kennedy Primary Academy
PTO, South Bend, IN ¢ Knights of Columbus, Thibodaux, LA < Lafayette Middle School, E-Watchers Program Outdoor Classroom, Lafayette, LA < Lake Washington Technical College, Kirkland,
WA ¢ Lebanon Community Habitat for Humanity, Lebanon, MO ¢ Little Elm Public Library, Little Elm, TX +¢ Los Angeles United School District Foundation, Los Angeles, CA < Maine Vocational
Region Ten Adult Education Programs, Park and Arboretum, Brunswick, ME < Marion County Community Ministries, Sequatchie, TN+ Martin County School Board, Family Learning Center
Playground and Gardens, Stuart, FL ¢ McDonough #42 Elementary PTO, New Orleans, LA % Mecosta County Habitat for Humanity, Mecosta, MI < Memphis City Schools, Memphis, TN *¢ Milwaukee
Women’s Center, Milwaukee, WI % Mission Waco Community Development Corporation, Neighborhood Beautification, Waco, TX < MRH School District, Early Childhood Center, Maplewood,
MO < Mt. Healthy High School, Cincinnati, OH #* Mt. Diablo Habitat for Humanity, San Antonio, CA ¢ National Center for Boundless Playgrounds, Bloomfield, CT #* Neighborhood Charter School, Atlanta,
GA + New Beginnings, Lewiston, ME +* New Beginnings Garden Club, Park Landscaping, Decatur, TN #* Norco Fire Company, Pottstown, PA % North Wilkesboro Rotary Club, Scholarship
Fund, North Wilkesboro, NC % Northside Education Foundation, San Antonio, TX %* Ocean View School District, Huntington Beach, CA < Orangeburg Consolidated Schools, High School
Functional Lifeskills Program, Orangeburg, SC #* Owatonna Independent School District 761 Foundation, Owatenna, MN % Pawhuska High School, Campus Beautification, Pawhuska, OK <
Port Wentworth Elementary School, Port Wentworth, GA < Project Smile, Hopedale, MA < Red Bank Charter School, Red Bank, NJ < Rodriguez Elementary School, Austin, TX %* Rotary
Club of Westborough, Westborough, MA % Russell Community Garden, Louisville, KY #* Sacramento City School District, Sacramento, CA % SAFE Homes-Rape Crisis Coalition, Spartanburg, SC %*
Salvation Army Boys & Girls Clubs, Playground and Park Maintenance, Shreveport, LA < School District of Upper Moreland Township, Willow Grove, PA < Scotland High School,
Laurinburg, NC ¢ Seabrook Elementary School, Seabrook, NH % Somerset County Habitat for Humanity, Somerset, PA ** South Central Healthcare Foundation, Inc., Laurel, MS %* South Lyon
Area Historical Society, Inc, South Lyon, MI «* Southwest Florida American Red Cross Chapter, Venice, FL % Spanish American Civic Association, Lancaster, PA % Special Olympics Alaska, Inc.,
Wasilla, AK % Supervisors of Westfall Township, Matamoras, PA < Tazewell County House of Hope, Tranquility Garden, Dunlap, IL <+ Thankful Community Club, Inc., Boomer, NC %
The Glacier Institute, Big Creek Outdoor Education Center, Kalispell, MT +¢ The Metroplex Food Bank, Fort Worth, TX #* The MSCD Foundation, Inc., Denver, CO %* The Salvation Army, Raleigh, NC <
The Works Ohio Center for History, Art & Technology, Education Center Landscaping, Newark, OH < Town Lake Trail Foundation, Austin, TX % Town of North Wilkesboro, Christmas

Cheer Project, North Wilkesboro, NC +* Tree of Life Community Development Corporation, Youth Development Center / Construction Training Program, Gary, IN % United Way of the Bay Area,
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San Francisco, CA < Urban Tree Connection, Neighborhood Beautification, Philadelphia, PA +¢ Wake
Technical Community College, Raleigh, NC +¢ Wentworth Institute of Technology, Boston, MA +¢
West Rockingham Elementary School, Rockingham, NC < West Volusia Habitat for Humanity,
Deland, FL % West Wilkes High School, Electric Vehicle Challenge, Millers Creek, NC < Westfield
Elementary School, Playground Project, Pilot Mountain, NC < Wickham Park, Nature Center
Expansion, Manchester, CT «¢ Wilkes Community College, Wilkesboro, NC %* Wilkes County School
District, Wilkesboro, NC < Wilkes Dental Consortium, Dental Health Education Program, North
Wilkesboro, NC % Wilkes Relay for Life, Wilkes County, NC +* Wilkes Senior Center, Wilkes
County, NC < Wilkes Vision 20/20, Graduation Partnership, North Wilkeshoro, NC <+ Yadkin
River Greenway Council, Greenway Phase II, North Wilkeshoro, NC <+ Yadkin River

Greenway Council, North Wilkeshoro, NC
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For more information, visit Lowes.com

En espafol, visite
Lowes.com/socialresponsibility

poMTAR EarthChoice

This report is printed on Domtar Solutions paper. At least 70% of the fiber
used to manufacture this paper comes from well-managed forests with
30% made from post-consumer recycled fiber.




